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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 15, chapter 14, article 5, Arizona Revised Statutes, 2 

is amended by adding section 15-1856, to read: 3 
15-1856.  Income based tuition waivers scholarship program; 4 

fund; annual report; program termination; definition 5 
A.  THE COMMISSION FOR POSTSECONDARY EDUCATION SHALL DEVELOP, IMPLEMENT 6 

AND ADMINISTER THE INCOME BASED TUITION WAIVER SCHOLARSHIP PROGRAM.  THE 7 
COMMISSION SHALL DEVELOP APPLICATION FORMS, PROCEDURES AND DEADLINES AND 8 
SHALL SELECT ELIGIBLE STUDENTS EACH YEAR FOR PARTICIPATION IN THE INCOME 9 
BASED TUITION WAIVER SCHOLARSHIP PROGRAM.  THE COMMISSION MAY ESTABLISH 10 
PARTNERSHIPS WITH QUALIFYING SCHOOLS FOR THE ADMINISTRATION OF THE INCOME 11 
BASED TUITION WAIVER SCHOLARSHIP PROGRAM.  PARTICIPATING FULL-TIME STUDENTS 12 
SHALL RECEIVE AN ANNUAL TUITION WAIVER TO COVER THE COST OF THE TUITION 13 
CHARGED AT A QUALIFYING SCHOOL FOR A MAXIMUM OF FIVE FISCAL YEARS.  THE 14 
AMOUNT OF A TUITION WAIVER AWARDED TO A PARTICIPATING PART-TIME STUDENT 15 
ENROLLED IN AT LEAST SIX CREDIT HOURS SHALL BE PRORATED IN ACCORDANCE WITH 16 
THE PART-TIME STATUS OF THE STUDENT.   17 

B.  STUDENTS WHO PROVIDE SATISFACTORY PROOF TO THE COMMISSION THAT THE 18 
STUDENT HAS MET ALL OF THE FOLLOWING CRITERIA ARE ELIGIBLE TO SUBMIT AN 19 
APPLICATION FOR CONSIDERATION BY THE COMMISSION FOR A TUITION WAIVER UNDER 20 
THE INCOME BASED TUITION WAIVER SCHOLARSHIP PROGRAM: 21 

1.  THE STUDENT HAS GRADUATED FROM A PUBLIC OR PRIVATE HIGH SCHOOL IN 22 
THIS STATE, HAS COMPLETED THE EQUIVALENT OF GRADE TWELVE IN A HOME SCHOOL 23 
PROGRAM OR HAS OBTAINED A GENERAL EQUIVALENCY DIPLOMA IN THIS STATE. 24 

2.  THE STUDENT'S FAMILY HAS A GROSS INCOME THAT AS COMPUTED ON A 25 
MONTHLY BASIS IS FOUR HUNDRED PER CENT OR LESS OF THE CURRENT POVERTY LEVEL 26 
ESTABLISHED BY THE UNITED STATES DEPARTMENT OF HEALTH AND HUMAN SERVICES, 27 
EXCEPT THAT IF THE STUDENT'S FAMILY HAS A GROSS INCOME THAT AS COMPUTED ON A 28 
MONTHLY BASIS IS BETWEEN FOUR HUNDRED PER CENT AND FIVE HUNDRED PER CENT OF 29 
THE CURRENT POVERTY LEVEL ESTABLISHED BY THE UNITED STATES DEPARTMENT OF 30 
HEALTH AND HUMAN SERVICES, THAT STUDENT MAY BE AWARDED A TUITION WAIVER IN AN 31 
AMOUNT UP TO HALF THE AMOUNT PRESCRIBED IN SUBSECTION A OF THIS SECTION.   32 

3.  THE STUDENT REGISTERS FOR ENROLLMENT AS A STUDENT IN A COMMUNITY 33 
COLLEGE IN A COMMUNITY COLLEGE DISTRICT IN THIS STATE OR A UNIVERSITY UNDER 34 
THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS. 35 

4.  THE STUDENT IS CURRENTLY A RESIDENT OF THIS STATE AND HAS BEEN A 36 
RESIDENT OF THIS STATE FOR AT LEAST THE PAST YEAR. 37 

5.  THE STUDENT SIGNS A PLEDGE DEVELOPED BY THE COMMISSION THAT THE 38 
STUDENT WILL NOT ENGAGE IN CRIMINAL ACTIVITY. 39 

6.  THE STUDENT HAS COMPLETED AND SUBMITTED A FREE APPLICATION FOR 40 
FEDERAL STUDENT AID. 41 

C.  THE INCOME BASED TUITION WAIVER SCHOLARSHIP FUND IS ESTABLISHED 42 
CONSISTING OF LEGISLATIVE APPROPRIATIONS.  THE COMMISSION SHALL ADMINISTER 43 
THE FUND.  MONIES IN THE FUND ARE CONTINUOUSLY APPROPRIATED AND ARE EXEMPT 44 
FROM THE PROVISIONS OF SECTION 35-190 RELATING TO LAPSING OF APPROPRIATIONS. 45 
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THE COMMISSION SHALL MAKE AWARDS FOR PAYMENT OF TUITION AT QUALIFYING SCHOOLS 1 
TO STUDENTS WHO ARE SELECTED TO PARTICIPATE IN THE INCOME BASED TUITION 2 
WAIVER SCHOLARSHIP PROGRAM PURSUANT TO SUBSECTION A OF THIS SECTION. 3 

D.  IF THE AMOUNT OF MONIES AVAILABLE FOR INCOME BASED TUITION WAIVERS 4 
IN ANY FISCAL YEAR IS INSUFFICIENT TO PROVIDE TUITION WAIVERS TO ALL ELIGIBLE 5 
APPLICANTS, THE COMMISSION SHALL AWARD TUITION WAIVERS TO ELIGIBLE STUDENTS 6 
IN THE ORDER IN WHICH THE APPLICATIONS WERE RECEIVED BY THE COMMISSION, 7 
EXCEPT THAT PRIORITY SHALL BE GIVEN TO QUALIFYING STUDENTS WHO RECEIVED A 8 
TUITION WAIVER IN THE PREVIOUS FISCAL YEAR AND WHO ARE STILL IN GOOD ACADEMIC 9 
STANDING AT THE SAME QUALIFYING SCHOOL.  THE COMMISSION SHALL MAINTAIN A 10 
WAITING LIST FOR ALL OTHER APPLICANTS. 11 

E.  IF THE COMMISSION DETERMINES THAT A PERSON HAS BEEN CONVICTED OF A 12 
FELONY OR HAS BEEN ADJUDICATED TO HAVE COMMITTED A FELONY DURING THE TIME THE 13 
PERSON IS RECEIVING A TUITION WAIVER PURSUANT TO THIS SECTION, THAT PERSON 14 
SHALL REIMBURSE THE INCOME BASED TUITION WAIVER SCHOLARSHIP FUND FOR ALL 15 
MONIES RECEIVED PURSUANT TO SUBSECTION A OF THIS SECTION. 16 

F.  THE COMMISSION SHALL SUBMIT AN ANNUAL REPORT TO THE GOVERNOR, THE 17 
PRESIDENT OF THE SENATE, THE SPEAKER OF THE HOUSE OF REPRESENTATIVES AND THE 18 
JOINT LEGISLATIVE BUDGET COMMITTEE THAT INCLUDES A DETAILED DESCRIPTION OF 19 
THE AMOUNT OF MONIES DISTRIBUTED UNDER THE INCOME BASED TUITION WAIVER 20 
SCHOLARSHIP PROGRAM DURING THE PREVIOUS FISCAL YEAR AND THAT INCLUDES THE 21 
TOTAL NUMBER OF QUALIFIED APPLICANTS FOR TUITION WAIVERS, THE TOTAL NUMBER OF 22 
TUITION WAIVERS AWARDED, THE QUALIFYING SCHOOLS ATTENDED BY TUITION WAIVER 23 
RECIPIENTS AND THE TOTAL NUMBER OF QUALIFIED APPLICANTS WHO WERE PLACED ON 24 
THE WAITING LIST.  THE COMMISSION SHALL PROVIDE A COPY OF THIS REPORT TO THE 25 
SECRETARY OF STATE AND THE DIRECTOR OF THE ARIZONA STATE LIBRARY, ARCHIVES 26 
AND PUBLIC RECORDS. 27 

G.  PERSONS WHO RECEIVE A TUITION WAIVER PURSUANT TO THIS SECTION SHALL 28 
BE REQUIRED TO MAINTAIN A GRADE POINT AVERAGE OF AT LEAST 2.8 ON A 4.0 SCALE 29 
AT THE QUALIFYING SCHOOL AND PARTICIPATE IN AT LEAST NINETY-SIX HOURS OF 30 
COMMUNITY SERVICE EACH YEAR IN ACTIVITIES DETERMINED BY THE COMMISSION.  IF A 31 
QUALIFYING SCHOOL NOTIFIES THE COMMISSION THAT A STUDENT WHO HAS RECEIVED AN 32 
INCOME BASED TUITION WAIVER HAS FAILED TO MAINTAIN A GRADE POINT AVERAGE OF 33 
AT LEAST 2.8 ON A 4.0 SCALE AT THE QUALIFYING SCHOOL OR HAS FAILED TO 34 
PARTICIPATE IN AT LEAST NINETY-SIX HOURS OF COMMUNITY SERVICE EACH YEAR, THE 35 
COMMISSION SHALL IMMEDIATELY DISCONTINUE THE TUITION WAIVER AND THE STUDENT 36 
SHALL REIMBURSE THE INCOME BASED TUITION WAIVER SCHOLARSHIP FUND FOR ANY 37 
UNUSED OR USED PORTION OF A TUITION WAIVER THAT WAS RECEIVED PURSUANT TO 38 
SUBSECTION A OF THIS SECTION IN WHICH THE STUDENT DID NOT SATISFY THE 39 
REQUIREMENTS OF THIS SUBSECTION. 40 

H.  THE PROGRAM ESTABLISHED BY THIS SECTION ENDS ON JULY 1, 2017 41 
PURSUANT TO SECTION 41-3102. 42 

I.  FOR THE PURPOSES OF THIS SECTION, "QUALIFYING SCHOOL" MEANS A 43 
COMMUNITY COLLEGE IN A COMMUNITY COLLEGE DISTRICT IN THIS STATE OR A 44 
UNIVERSITY UNDER THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS.  45 
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Sec. 2.  Appropriation; income based tuition waiver scholarship 1 
fund; exemption 2 

A.  The sum of $25,000,000 is appropriated from the state general fund 3 
in fiscal year 2007-2008 to the commission for postsecondary education for 4 
deposit in the income based tuition waiver scholarship fund established by 5 
section 15-1856, Arizona Revised Statutes, as added by this act. 6 

B.  The appropriation made in subsection A of this section is exempt 7 
from the provisions of section 35-190, Arizona Revised Statutes, relating to 8 
lapsing of appropriations. 9 
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